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Page 3, line 19 after “adopted” INSERT: 

“except that, if Covad does not exclude all Arizona customer deposits and 
prepayments from encumbrance, we will require Covad to secure those deposits and 
prepayments either by a bond which is not included in the pledged collateral, as 
recommended by Staff, or with an irrevocable sight draft Letter of Credit which is not 
included in the pledged collateral and that is in a form acceptable to Staff.” 

Page 4, line 10 after “secured” insert “either” 

Page 4, line I 1  after “collateral” INSERT: 

“or with an irrevocable sight draft Letter of Credit which is not included in the pledged 
collateral and that is in a form acceptable to Staff.” 

Make all conforming changes 


